CONSOLIDATED BALANCE SHEETS

(In millions, except share amounts)

ASSETS:
April 1, 2000
Current assets:
Cash and cash eqUIValENtS............eeeiiciiiee e $1,662
Short-term iNVESIMENTS.........ccoviiiieeeeeeeeeee e 1,947
Accounts receivable, less allowances of $64 and $68, respectively...... 940
INVENEOITES. ... et e e 10
Deferred tax aSSELS........cuuiiiiiiieiiii i 131
Other CUIrent asSetS.........uovviiiiiiii e e 222
TOtal CUMTENE @SSEES.......iivniieeieeiee e ee et e e e e eens 4912
Property, plant, and equipment, NEet.............oooiiiiiiiiiiiiiiiieiee e, 314
Non-current debt and equity investments..........cccceevvieeeiiiiiiee e 1,544
OLNE ASSELS. ... vttt 237
TOtAl ASSEES. .. ..iieeieiii e $7,007

LIABILITIESAND SHAREHOLDERS EQUITY:

Current liabilities:

AccouNtS PAYabIe..........cvvviiiiiiiiiii e $1,111
ACCIUEH EXPENSES. ... . eeeeeeeeeeeiiieiaseeeeeeeeeeetttaa s s e e e e e e eeeeenarr e eeas 742
Total current 11abilities..........uvvviiiiiiiiiiiieeeeee, 1,853

(o aTo B = g 1o =) o) SN 300
Deferred tax liabilities. ... 639
Total [1abiliti€S.....ccviiiieeeeei i 2,792

Commitments and contingencies

Shareholders equity:

Series A non-voting convertible preferred stock, no par value; 150,000

shares authorized, issued and outstanding...........ccoccceveeerveenenns 150
Common stock, no par value; 320,000,000 shares authorized;

162,679,893 and 160,799,061 shares issued and outstanding,

FESPECLIVEIY ..ot 1,419
RetaiNed €arNINGS. .. ..uiieeeeieeeeiiie e e 1,915
Accumulated other comprehensive income (10SS).........cccceeveiiieniiene 731

Total shareholders' equity.........cccoeovecciiiiiiiiiiiie e 4,215

Total liabilities and shareholders' equity.........ccccceeveiveeeiiiineeennns $7.007

September 25,1999
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CONSOLIDATED STATEMENTS OF OPERATIONS

(In millions, except share and per share amounts)

THREE MONTHS ENDED

April 1,2000 March 27, 1999

NEt SAlES...uuuiiiiiiieeeiiiiieeeeen $1,945 $1,530
Cost of sales......cceivieiiiiiiiiiiieeeeeiieen, 1,396 1,127
GrosS MargiN.......cccvvviiiiiiiiiiiiiiiiinnnnnn, 549 403
Operating expenses.
Research and development...................... 92 76
Selling, general, and administrative.......... 287 239
Restructuring Costs...........cooeeevveeeiennnns 0 9
Executive BonuS.........ccccceevviiiiiiieeennn. 0 0
Total operating expenses 379 324
Operating inCome.............ccoeeeveeenennnnnn. 170 79
Gain from sale of investment 100 55
Interest and other income (expense), net 49 19
Total interest and other income (expense), net 149 74
Income before provision for income taxes.... 319 153
Provision for income taxes............ccc........ 86 18
NEt INCOME.....oovviiiiiiiiiiiiiiiieee e 233 135

Earnings per common share:
BaSiC.oeeeiiiiiee et $1.44 $0.99
Diluted.....ccceeviiiiiiiiieeiiiiiiceee e $1.28 $0.84
Shares used in computing earnings per share
(in thousands):
BaSiC..eeeiiiee e 162,172 136,371

Diluted.......oovvviiiiiiieeiiie, 181,993 173,204

SIX MONTHS ENDED

April 1, 2000 March 27, 1999
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