CONSOLIDATED BALANCE SHEETS

(In millions, except share amounts)

ASSETS:
December 28,
2002

Current assets:

Cash and cash equivalents........cccccooeeiiiieiiiiinnniiiieieeenniieeeeen, $2,612
Short-term INVESTMENTS. .. .uivuieniiniiniiieiie e 1,850
Accounts receivable, less allowances of $49 and $51, respectively..... 497
IV ENEOTIES . ittt 44
Deferred taxX aSSEtS.......ceeeiiiiiiieeiiiiiiieeriiiiiieeeeiiiee e e e e e 177
Other CUITENt @SSETS........ceeiiiiiiiieeiiiiiiieeiiiiie e e e et e e e et e e eerieas 204
Total CUITENt ASSELS........veivuniiiiieeiiieeiiee e 5,384
Property, plant, and equipment, Net..........cccccvreeeriiiiiiiiiereeeeennns 605
Non-current debt and equity investments...........ccceeeeviveeeeennnnennn. 28
Acquired intangible asSetS.........cocoiviiiiiiiiiiiiiiiiiis 116
OTher @SSEES. ittt iii e e 136
TOtAl @SSEES...vvvunniiiiiiiiee e $6.269

LIABILITIES AND SHAREHOLDERS’ EQUITY:

Current liabilities:
Accounts payable.........ooviiiiiiiiiii e
ACCTUCA EXPOINSES..uueiiiiiiiinieeeeiiiiiieeeereitiiieeeeeeratinaeeeeesreenaeaaeeenees
Total current liabilities.............coiiiiiiiiiiiiiiiiiiiieee e,
Long-term debt.......coeiiiiiiiiiiiiiiie e
Deferred tax HabilitieS.......cceeeieeeeeriiiiiiiiiiiiiiee e
Total HHabilities....oeeviireieeiiiiiee i

Commitments and contingencies

Shareholders’ equity:

Common stock, no par value; 900,000,000 shares authorized;
360,257,233 and 358,958,989 shares issued and outstanding,
TESPECEIVELY .ot

Acquisition-related deferred stock compensation..............ccceeeueeeene.

Retained €arnings..........ceeeeuuuiiiiiiiiiiineiiiiiiiiee e

Accumulated other comprehensive 10SS.......ccceeeevveiiieeeeiiiiiiieeeenns

Total sharecholders’ eqUItY...........evvvvvvvvvvrirvririrererererererererernnn,
Total liabilities and shareholders’ equity..........cccceeevvvvereenneen.

$817
778
1,595
314
244
2,153

1,840
(1)
2,317
—(40)
4,116
$6,269

September 28,
2002

$2,252
2,085
565

45

166
275
5,388
621

39

119
131
$6.,298

$911
747
1,658
316
229
2,203




CONSOLIDATED STATEMENTS OF OPERATIONS

(In millions, except share and per share amounts)

THREE MONTHS ENDED
(unaudited)

December 28, December 29,

2002 2001

Nt SALES ettt $1,472 $1,375

CoSt Of SALES...uiiiiieiiiii e 1,066 953

GrossS MAargiN.......coeeeiiiiiieiiiiiineieiii e ee e eeenaenn 406 422
Operating expenses:

Research and development...........cccccoevuueuiiienninnnnnnne. 121 113

Selling, general, and administrative..........cccccceevrurnnees 299 289

Special charges:

ReStructuring COStS.....ccvvuuuereriiiiieeeiiiiiieeeeiiiieeeeeens 23 24

Total operating eXpenses.......cccccevveeeeeeennnn. 443 426

Operating oSS ...cceeuiuiiiiiiiiiiieeiiiie e (37 4)

Gain on non-current investments, Net........cccceeeeveunnnennn.. - 23

Interest and other income (expense), net...........cccceeeueee.. 29 34

Total interest and other income (expense), net.................. 29 57

Income (loss) before provision for (benefit from)

INCOIME TAXES. . euiniiniiniiteineinernein et eeterterterneeteeneenerneanns ®) 53
Provision for (benefit from) income taxes...................... 2) 15
Income (loss) before accounting change ....................... $ (6) $ 38

Cumulative effect of accounting change, net of income

tAXES OF S$1ueeiiiiiiiiiiiieeeeeeeeeeee e 2) --

Net inCOmMeE (10SS).uuuviiiiiieiiieeeeeeeeeee e $ ® $ 38
Earnings (loss) per common share before accounting change:
BaSIC.eiiiiiiiie et $(0.02) $0.11
Diluted......oeeiiiiieiiiiiiec $(0.02) $0.11
Earnings (loss) per common share after accounting change:
BaSIC.eiiiiiiiie et $(0.02) $0.11
Diluted......oeeiiiiieiiiiiiec $(0.02) $0.11

BaSICu i 359,057 351,330
Diluted....coovniiiiiiee 359,057 357,509



RECONCILIATION OF REPORTED NET LOSS
TO NET INCOME BEFORE NON-RECURRING ITEMS

(In millions, except share and per share amounts)

Three Months Ended
December 28, 2002

Net 108S @S TEPOTted......ccveivvieriiiiirieieeieireeereannias $ ®

Adjustments (net of tax effect, if any):

Restructuring CoStS........uuiieiereeeieiiiiiiiiiiiinennn. 17
Cumulative effect of accounting change $ 2
Net income before non-recurring items $ 11
Net income before non-recurring items per
common share :
BaSiCuuviouieiieieeie et $0.03
DiAluted.....ooovveeeierieeieeeie e $0.03
Shares used in computing Net income before
non-recurring items per common share (in thousands):
BasiCuiiiuiiiiie 359,057
Effect of dilutive options..........ccceevveeennneeen. 1,893

Diluted......coooviiiimiiiiin 360,950



