CONSOLIDATED BALANCE SHEETS

(In millions, except share amounts)

ASSETS:
July 1, 2000
Current assets:
Cash and cash eqUIValENtS............eeeiiciiiee e $1,344
Short-term iINVESIMENTS.........ooeiiiiiiiii e 2,482
Accounts receivable, less allowances of $63 and $68, respectively...... 967
INVENTOTTES. ...ttt e 5
Deferred tax aSSELS........cuuuuuuuuiiiiieee et 162
Other CUIrent asSetS.........uovviiiiiiii e e 197
Total CUITENt @SSELS......cceevriiiiiie et 5,157
Property, plant, and equipment, NEet.............oooiiiiiiiiiiiiiiiieiee e, 314
Non-current debt and equity inVeStments...........ccoocveeeeeiiiiiieeeennenn 1,236
OthEr @SSELS. ... ittt 225
TOtaAl ASSELS.....ovviiiiiiiiiiiiieeee e, $6,932

LIABILITIESAND SHAREHOLDERS EQUITY:
Current liabilities:

AccountS PAYabIE.........covvviiiiiiii e $1,040
ACCIUEH EXPENSES. ... ..ceeeeeeieiiiiiieeeie e e e e e e eeeataa s s e e e e e e e eeeearrr e eas 833
Total current [iabilitieS.........uuveeiiiii e, 1,873
LONG-term dEDt.... .o 300
Deferred tax [1abilities..........ooooiiiiiiiiiie e 583
Total [1abilitieS......ccovviieiieiiiii e 2,756

Commitments and contingencies

Shareholders equity:
Series A non-voting convertible preferred stock, no par value; 150,000
shares authorized, issued and outstanding............cccceeveverircnnennns 150
Common stock, no par value; 900,000,000 shares authorized;
324,826,267 and 321,598,122 shares issued and outstanding,

FESPECHIVEIY .o e e 1,376
RetaiNed €arNINGS. .....uii e e e ee e e e 2,115
Accumulated other comprehensive income (10SS)........ccccvvevieerienanns 535

Total shareholders' equity..........ccoeoeiiiiiiiiiiiiiiiieeeee e 4,176

Total liabilities and shareholders' equity...........ccccoecieeiiiiienenns $6,932
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CONSOLIDATED STATEMENTS OF OPERATIONS

(In millions, except share and per share amounts)

THREE MONTHS ENDED
July 1, 2000  June 26, 1999
NEt SAIES....uueeiiiiiieeeeeee e $1,825 $1,558
Cost of saleS.....ccovvvviiiiiiii 1,282 1,131
GrosS MargiN........ccovvevvvveeiieeeeeeeniinnnns 543 427
Operating expenses:
Research and development...................... 97 80
Selling, general, and administrative.......... 278 243
Restructuring Costs...........cooooeiiiiiiinnees 0 0
Executive BoONUS..............euvvveiiiiiinnnnnnes 0 0
Total operating expenses 375 323
Operating iNCOME............eeevveeeriiiiiieene. 168 104
Gain from sale of investment 50 101
Interest and other income (expense), net 52 24
Total interest and other income (expense), net _ 102 _125
Income before provision for income taxes.... 270 229
Provision for income taxes..............cc.u..... 70 26
NEet iNCOME.......ceeeeiiiiiiieee i, $ 200 $ 203
Earnings per common share:
S o $0.62 $0.70
Diluted.......ovvvviiiiiiiieeiin $0.55 $0.60
Shares used in computing earnings per share
(in thousands):
BaSIC...ooevvviiiiiiieeeieeee e 325,040 288,107
Diluted........oooviiiiiiiiie e 361,817 349,300
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